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Underlying retail sales held up in January. Household
gpending remained relatively strong last month, eventhoughtota
salesat retail and food service establishmentsfell by 0.9 per-
cent. That declineintotal salesreflected a7.5 percent decline
in the sales of motor vehiclesand partsin January, not quite
reversing a7.9 percent gainin December. However, non-au-
tomotive salesgrew morerapidly than they havein over two
years, rising to 4.8 percent abovelast January’slevel.

Industrial production roselast month. Output at thenation’s
factories, mines, and utilitiesrose by 0.7 percent in January.
That rise morethan reversed a0.4 percent declinein Decem-
ber. Manufacturing output rose by 0.5 percent, mostly duetoa
pickup in automotive production. January’sweak auto sales
were not reflected in production, because automakersarere-
luctant to incur the costs of revising their production schedules
inresponseto what might beashort-termsumpin sales.

Housing startsstayed strongin January. The number of
new, privately owned housing units started rose dlightly last
month. Financial marketshad expected startsto recedeinthe
wake of December’ssurge, which lifted startsto 1.85 million
units, the highest level since mid-1986.

Underlying inflation in consumer prices was low last
month. The Consumer Pricelndex (CPI) roseby 0.3 percent
inJanuary, largely because of rising energy prices. Thecore
CPI (which excludesenergy and food prices) rose by 0.1 per-
cent, to alevel that was only 1.9 percent above last year’s
level. Producer pricesrosesharply in January, but it isuncer-
tain whether thoseincreaseswill persist and how they will af-
fect consumer prices.

Joblessclaimsremained high. Initial claimsfor unemploy-
ment insurance averaged 394,750 over thefour weeksending
on February 15. As has been true throughout the past year,
growthin production has not been sufficient to createjobs.
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Economy At A Glance 2003 2002 2002 2002 | 2002 2002 2002 2002 | 055 50y
Economic Activity
Real GDP (% growth)* 0.7 4.0 1.3 5.0 2.4 0.3
Industrial Production (% growth) 8.7 -4.7 2.4 -7.0 -2.9 3.4 4.4 1.4 1.5 -5.7
Capacity Utilization (Level, %) 75.7 75.2 75.6 75.5 75.4 76.2 75.7 75.1 75.6 77.3
Civilian Unemployment Rate (Level, %) 5.7 6.0 5.9 5.8 59 5.8 58 5.6 5.8 4.7
Housing Starts (Thousands) 1850 1847 1761 1660 1756 1697 1667 1725 1711 1603
gzzrgﬁﬂ;’sab'e Personal income* 49 37 24| 26 31 39 145 45 1.8
Retail Sales (% growth) -10.3 26.8 7.4 1.2 1.5 6.5 4.1 -3.7 3.4 39
Personal Saving Rate (Level, %)* 4.1 4.5 4.5 4.3 3.8 4.0 35 3.9 2.3
Inflation & Productivity
CPIU Inflation, All tems (% growth) 3.7 1.2 1.2 2.4 2.0 2.2 3.5 1.3 1.6 2.8
Core CPI-U Inflation (% growth) 1.2 2.4 1.2 1.2 1.8 2.2 2.1 2.2 2.3 2.7
Compensation per Hour (% growth) 2.8 2.4 4.5 3.6 3.3 4.1
Output per Hour (% growth) -0.2 55 1.7 8.6 4.7 1.1
Financial Markets
T-Bill Rate, 3-month (Level, %) 1.2 1.2 1.2 1.6 1.3 1.6 1.7 1.7 1.6 3.4
T-Note Rate, 10-years (Level, %) 4.1 4.0 4.1 3.9 4.0 4.3 51 51 4.6 5.0
Federal Funds Rate (Level, %) 1.2 1.2 1.3 1.8 14 1.7 1.8 1.7 1.7 3.9
Dow Jones Industrial Avg (Index level) 8475 8527 8626 8048 8400 8488 9913 10105 9226 10189

Sources: Bureau of Economic Analysis, U.S. Department of Commerce; Bureau of the Census, U.S. Department of Commerce; Bureau of Labor Statistics,
U.S. Department of Labor; Board of Governors of the Federal Reserve System; Wall Street Journal; and, Haver Analytics.

Notes:  Except where otherwise noted, values in the table represent percentage growth measured at seasonally adjusted annual rates. Growth
in retail sales includes food services. Core CPI-U inflation is the percentage change in the CPI-U excluding food and energy as reported by
the Bureau of Labor Statistics. Compensation is the Employment Cost Index for workers in private industry. Productivity is output per hour
for private nonagricultural establishments. The 3-month Treasury bill rate is the secondary market rate.

* Subject to revision this week.

Upcoming Economic Releases:

) Factory Shipments, I nventories, and Order sof Durable Goods, January (Advance) [Release: Thursday, February 27]
J GrossDomestic Product : Fourth Quarter 2002 (Preliminary) [Release: Friday, February 28]
U Per sonal Incomeand Outlays: January [Release: Monday, March 3]
U Construction Spending, January [Release: Monday, March 3]
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